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WINDSOR & DISTRICT CHAMBER OF COMMERCE

PRESENTATION TO CITY COUNCIL – MAY 16, 2005 

Re: 2005 Tax Policies, CQ201-2004 and CQ173-2004

The Windsor’s Large Industrial Property tax rates are among the highest in the Province of Ontario. Acknowledging the importance of the industrial sector to our economy, both in terms of employment and the amount of taxes paid, it is imperative that City Council provides leadership and begins to put in place a strategic plan that will ensure Windsor is equitable and fair to industrial taxpayers to ensure future growth in our community.

A key requirement for any tax system is fairness. The Province of Ontario established a range of fairness within its structure and Windsor is well beyond that range. Principles of equity, consistency and fairness are a must-have for a community that benefits from large industrial operations. 

One representative of the automotive sector, General Motors, has brought to your attention the level of taxation it paid in 2004 in this category and we understand it is higher than six years ago. Windsor’s tax rate in the Large Industrial category was 8.66 in 2004. In comparison, the Large Industrial Class rate for the same year was 8.38 in St. Catharines, 6.49 in London, and 3.12 in Mississauga.  

If Windsor wants to become competitive with other jurisdictions in attracting new manufacturing opportunities, City Council needs to review the Large Industrial Property Tax Rate, which makes Windsor a less attractive investment opportunity. Growth in outlying jurisdictions will continue to prosper at the risk of leaving Windsor with an abundance of vacant properties and a reduced revenue base.

Historically, the Chamber has asked City Council to reduce the level of taxation on every occasion when discussing the City Budget. On this occasion the Chamber’s request for a review of the tax structure comes as a concern for future investment and development for the City of Windsor. Industries are under tremendous pressure to be globally competitive and in many cases decisions regarding investment are made in countries outside Canada. 

The issue of business taxation can be addressed by a viable plan for economic development, led by a strong economic development structure that will direct a process to create a more favorable property tax regime.

The Chamber is asking City Council to take the issue of Business Property Taxation in general, and Large Industrial Property in particular under advisement and to take it upon itself to conduct a thorough review of the optional classes. 

The Chamber will take a closer look at solutions through the Chamber’s Finance & Taxation Committee by working with affected businesses and it will bring recommendations to Council.

The message of the Chamber is that the Windsor’s Large Industrial class is not competitive with other jurisdictions in Ontario and there is a strong need for a strategic plan that will improve Windsor’s competitive tax position for its business properties. This will assist industry in continuing to generate the economic benefits for Windsor and the surrounding region. As it stands, the tax rate in this class is punitive for businesses and will negatively affect future economic development.

As a large manufacturing and industrial region, if we ignore the basic premise of fair taxation we do so at our long-term peril.

As the “Voice of Business,” the Windsor & District Chamber of Commerce represents over 1,400 business members who collectively employ more than 80,000 people.  Our membership profile truly represents a cross-section of the business interests in our community.  

We actively work with government to ensure the business and investment climate in our region remains competitive and believe that any issues that restrict our ability to attract new business or expand existing business must be resolved.

Presented by:  
Donald J. Marsh, 

Chair, Windsor & District Chamber of Commerce
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